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| OM DAI RY AND MANAGER CHARGED IN M LK Bl D- RI GG NG CONSPI RACY

The Departnent of Justice announced today that it has
charged an lowa dairy and a manager fromthat dairy with
conspiring to rig bids for contracts to supply mlk and rel ated
products to certain public school districts in western Illinois
and eastern |owa.

The one-count information, filed in U S. District Court in
Peoria, Illinois, against Swiss Valley Farns of Munt Joy, |owa,
and Joseph Gau, a manager at the dairy's headquarters, was the
131st crimnal case filed since May 1988 as part of an ongoing
federal investigation of collusion in the dairy industry.

The defendants were charged with participating in a
conspiracy to rig bids, between 1986 and the 1989-1990 school
year, in violation of Section 1 of the Sherman Act. To carry
out the conspiracy, Swiss Valley Farns and its co-conspirators
di scussed anong t hensel ves the subm ssion of prospective bids,
desi gnat ed which dairy would be the | ow bi dder and refrai ned from
bi ddi ng or submtted intentionally high bids.

Anne K. Bi ngaman, Assistant Attorney General in charge of
the Antitrust Division, said that the investigation was conducted
by the Chicago Ofice of the Antitrust Division with assistance

fromthe U S. Attorney's Ofice in Springfield, Illinois, the



Federal Bureau of Investigation's office in St. Louis, Mssouri,
the G eat Plains Regional Ofice of the U S. Departnent of
Agriculture and the Illinois Attorney CGeneral's Ofice.

To date, 67 corporations and 60 individuals have been
convicted and a total of $59 million in fines inposed in cases
i nvolving the supply of dairy products to public school
districts. Some 29 individual s have been sentenced to serve an
average of approximately seven nonths inprisonnment. Sixteen
grand juries in 12 states continue to investigate the mlKk
i ndustry.

The maxi num penalty for a corporation convicted under the
Sherman Act for a violation occurring before Novenber 16, 1990 is
a fine that is the greatest of $1, 000,000, twi ce the pecuniary
gain to the corporation derived fromthe crime or twice the
pecuni ary | oss caused to the victinms of the crine.

The maxi num penalty for an individual convicted under the
Sherman Act for a violation occurring before Novenber 16, 1990,
is three years inprisonment and a fine not to exceed the greatest
of $250, 000, twi ce the pecuniary gain to the individual derived
fromthe crinme or twice the pecuniary | oss caused to the victins
of the crine.
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